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USEEC 

US OECD 

E.O. 11652: N/A 
TAGS: UNCTAD 

SUBJECT: UNCTAD AD HOC INTERGOVERNMENTAL COMMITTEE ON 
INTEGRATED COMMODITY PROGRAM 

REFERENCE: (A) GENEVA 1 1935; (B) GENEVA 12088 

1 . AT GROUP B CAUCUS DECEMBER 14, GROUP B AGREED ON 
STATEMENT BELOW IN RESPONSE TO GROUP OF 77 STATEMENT 
REPORTED REFTEL (B). MAJOR DISCUSSION AT CAUCUS RELATED 
TO TREATMENT OF GROUP B COMMON FUND PROPOSAL IN STATEMENT. 
ORIGINAL DRAFT (PREPARED BY GROUP B COORDINATOR BARRASS) 

DID NOT EVEN REFER TO IT. US ARGUED THAT WHILE WE DID NOT 
WISH TO GET INTO DETAILED NEGOTIATIONS AT THIS MEETING, 
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WE CONSIDERED IT ESSENTIAL TO RESPOND TO G-77 CRITICISM OF 
GROUP B PROPOSAL. NORDICS OPPOSED, AND FEW SUPPORTED US 
BUT AFTER CONSIDERABLE DISCUSSION WE WERE ABLE TO GET 
POINT INCLUDED. IT WAS NOTABLE THAT NEITHER EC COMMISSION 
(RUSSELL) NOR GERMANS SUPPORTED NEED FOR SUCH REFERENCE. 
CONCERNING GERMANS, THEY HAVE BEEN COMPLETELY SILENT DURING 
GROUP B MEETINGS (ALTHOUGH MOST OTHER EC MEMBER STATES ARE 
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SPEAKING). WE HAVE HEARD REPORTS THAT THEY ARE REVIEWING 
BASIC POLICY RE COMMON FUND AND HAVE DECIDED KEEP LOW 
PROFILE IN MEANTIME. IN GROUP B CAUCUS, US ALSO SUGGESTED 
DELETING PASSAGE REFERRING TO RELATIONSHIP BETWEEN COMMON 
FUND NEGOTIATIONS AND WORK ON INDIVIDUAL COMMODITIES SINCE 
WE OPPOSED ANY FORMULATION WHICH EVEN IMPLICITLY ACCEPTED 
G-77/SECRETARIAT ARGUMENT THAT WORK ON INDIVIDUAL COMMO- 
DITIES WAS BEING SLOWED BY ABSENCE OF PROGRESS ON COMMON 
FUND. OTHERS FAVORED SOME REFERENCE TO ISSUE, HOWEVER, ON 
GROUNDS THAT WE HAVE ARGUED OUR PROPOSAL WOULD FACILITATE 
INDIVIDUAL COMMODITY AGREEMENTS, AND SINCE WE HAVE MADE 
AGREEMENT ON JOINT PRODUCER-CONSUMER FINANCING DEPENDENT 
ON ACCEPTANCE OUR TYPE OF COMMON FUND, WE ACCORDINGLY 
AGREED TO LANGUAGE IN PARA 1 WHICH IS CONSIDERABLE 
IMPROVEMENT OVER ORIGINAL VERSION. 

2. GROUP D ALSO MADE BRIEF STATEMENT IN PLENARY, ALLEGING 
THAT THEY HAD MADE POSITIVE CONTRIBUTION TO WORK ON 
INDIVIDUAL COMMODITIES, AND EXPRESSING CONCERN THAT THERE 
HAD BEEN NO PROGRESS EXCEPT ON COPPER. GROUP D ALSO ARGUED 
THAT SUSPENSION OF COMMON FUND NEGOTIATING CONFERENCE WAS 
EVIDENCE OF THE CRISIS IN THE WORLD CAPITALIST SYSTEM. 

3. WORK ON SCHEDULE FOR COMING MEETINGS IS CONTINUING, BUT 
SHOULD BE COMPLETED TODAY. IT NOW APPEARS THAT G-77 DOES 
NOT INTEND TABLE RESOLUTION AT THIS MEETING, AND MEETING 
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SHOULD END QUIETLY DECEMBER 15 UNLESS DEVELOPMENTS IN NEW 
YORK SOMEHOW INTERVENE. 

4. TEXT OF SUBSTANTIVE PASSAGES OF GROUP B STATEMENT IS AS 
FOLLOWS: IN HIS STATEMENT YESTERDAY THE DISTINGUISHED 
SPOKESMAN FOR THE GROUP OF 77 EMPHASIZED THE CLOSE INTER- 
RELATIONSHIP BETWEEN THE NEGOTIATIONS ON THE COMMON FUND 
AND THE WORK ON INDIVIDUAL COMMODITIES. WE AGREE WITH HIM 
ON THIS CLOSE RELATIONSHIP BETWEEN THE TWO. SINCE UNCTAD 
IV IN NAIROBI WE HAVE MADE EVERY EFFORT TO PRESS AHEAD AS 
FAST AS POSSIBLE WITH BOTH OF THESE ASPECTS OF OUR WORK 
UNDER THE INTEGRATED PROGRAMME, AND WE FEEL THAT IT IS 
IMPORTANT FOR ALL OF US TO CONTINUE TO DO SO. 

THE WORK THAT HAS ALREADY BEEN UNDERTAKEN ON INDIVIDUAL 
COMMODITIES HAS REVEALED CLEARLY THE COMPLEXITY AND RANGE 
OF ECONOMIC ISSUES INVOLVED, THE DIFFICULTY OF REACHING A 
CONSENSUS ON THE NATURE OF THE PROBLEMS AT HAND AND THE 
MOST APPROPRIATE FORMS OF REMEDY. BUT DESPITE THESE 
DIFFICULTIES THE PRODUCERS AND CONSUMERS CONCERNED ARE NOW, 
IN SEVERAL CASES, CLOSE TO THE POINT OF DECIDING WHETHER A 
BASIS EXISTS FOR MOVING FORWARD TO MORE FORMAL NEGOTIATIONS. 
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MOREOVER, SINCE OUR LAST MEETING, MR. CHAIRMAN, A NEW 
INTERNATIONAL SUGAR AGREEMENT HAS BEEN CONCLUDED. THAT IS 
NO MEAN ACHIEVEMENT. 

ALTHOUGH IT IS TRUE THAT FOR VARIOUS REASONS PREPARATORY 
MEETINGS HAVE YET TO BE HELD ON TEA, BANANAS, MEAT AND 
BAUXITE VALUABLE WORK HAS ALREADY BEEN DONE IN OTHER FORA 
ON THESE PRODUCTS. 

YESTERDAY, MR. CHAIRMAN, YOU PRESIDED OVER DISCUSSIONS 
AIMED AT ADJUSTING THE TIMETABLE IN SUCH A WAY AS TO ENSURE 
THAT THERE IS ADEQUATE PREPARATION FOR MEETINGS AND THAT 
THE NEW DATES GIVE THE BEST HOPE POSSIBLE THAT ALL MAJOR 
PRODUCERS AND CONSUMERS WOULD BE ABLE TO ATTEND, WHICH IS, 
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OF COURSE, A PREREQUISITE FOR SERIOUS WORK. WE WERE 
PLEASED TO NOTE THAT ONCE AGAIN THE DISCUSSIONS TOOK PLACE 
IN A FRIENDLY AND CONSTRUCTIVE ATMOSPHERE. 

WE HAVE ALSO BEEN PLEASED BY THE IMPROVEMENT IN THE SITU- 
ATION CONCERNING DOCUMENTATION FOR MEETINGS UNDER THE IPC, 
THANKS TO THE EFFORTS OF PARTICIPANTS AND THE UNCTAD 
SECRETARIAT. THIS CAN ONLY HAVE A BENEFICIAL EFFECT ON 
OUR EFFORTS TO COMPLETE OUR WORK AT THE EARLIEST POSSIBLE 
TIME. 
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EVERYONE HERE RECALLS, I AM SURE, MR. CHAIRMAN, THAT AT THE 
CIEC IN PARIS LAST JUNE ALL THE PARTICIPANTS-DEVELOPED AND 
DEVELOPING-PLEDGED THEMSELVES TO SECURE A SUCCESSFUL 
OUTCOME TO THE RESUMED NEGOTIATIONS ON THE ESTABLISHMENT OF 
A COMMON FUND. AT THE BEGINNING OF THE SECOND SESSION, 

GROUP B TABLED WHAT WE CONSIDERED TO BE A POSITIVE AND 
CONSTRUCTIVE PROPOSAL IN KEEPING WITH THE COMMITMENT GIVEN 
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IN PARIS. WE HAD HOPED THAT THROUGH CONCESSIONS MADE BY 
ALL PARTIES WE WOULD HAVE BEEN ABLE TO FULFILL THAT PLEDGE. 

IT WAS NOT POSSIBLE, HOWEVER, TO ACHIEVE THAT END BEFORE 
THE GROUP OF 77 ASKED US ON 1 DECEMBER TO ACCEDE TO THEIR 
REQUEST FOR A SUSPENSION OF THE SECOND SESSION. IT IS WELL 
KNOWN, MR. CHAIRMAN, THAT GROUP B ACCEDED TO THAT REQUEST 
WITH REGRET AS I EXPLAINED IN A STATEMENT ON BEHALF OF 
GROUP B THAT DAY. 

WHILE RECOGNIZING THAT DIFFERENCES REMAIN ON CERTAIN ISSUES, 

WE DO FEEL THAT REAL PROGRESS HAS BEEN MADE SO FAR DURING 
THE SECOND SESSION. WE HAVE ALWAYS BELIEVED THAT SUCH 
DIFFERENCES AS REMAIN CAN ONLY BE RESOLVED THROUGH 
NEGOTIATION AS AN OVERALL INTERDEPENDENT PACKAGE INVOLVING 
MOVEMENT ON ALL SIDES. 

GROUP B, MR. CHAIRMAN, REMAINS READY TO CONTINUE THESE 
NEGOTIATIONS AS SOON AS ALL GROUPS CAN AGREE TO DO SO. WE 
WELCOME THE SUGGESTION THAT THE SECRETARY-GENERAL OF UNCTAD 
SHOULD INITIATE CONSULTATIONS TO FACILITATE THE FIXING OF A 
DATE FOR THE RESUMPTION OF THE SESSION. IN THE MEANTIME, 
MEMBERS OF GROUP B ARE OBVIOUSLY REFLECTING SERIOUSLY ON 
THE NEW SITUATION WITH A VIEW TO ACHIEVING FURTHER PROGRESS 
IN THE FUTURE. VANDEN HEUVEL 
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